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1. The Stablecoin Revolution: A New Financial Paradigm

Stablecoins represent a foundational evolution in global finance, transcending their origins as a niche
crypto asset to become the cornerstone of a new financial system. Their rapid growth in adoption and
transaction volume signals a fundamental shift towards programmable, global digital money.

Definition of Stablecoins:

Stablecoins are digital assets designed to maintain a stable value relative to a reference currency,
typically the U.S. dollar. They achieve this stability through collateralization mechanisms—most
commonly by holding equivalent fiat reserves, short-term Treasury bills, or other high-quality liquid
assets in regulated custodial accounts. Unlike volatile cryptocurrencies, stablecoins combine the price
stability of traditional money with the efficiency and programmability of blockchain-based assets,
making them foundational for on-chain payments, settlement, and liquidity management.

This emerging infrastructure is now a mature and formidable rival to traditional payment networks,
with transaction volumes nearing 40% of ACH transactions and demonstrating superior efficiency,
accessibility, and economics on a global scale'.

Table 1: Stablecoin Overview

Stablecoin Current Supply 12 Month Growth Key Characteristics

USDT (Tether) $179.05 B +48.38% Dominant on Tron, 17t
largest US Treasury
Holder

USDC (Circle) $74.27 B +117.58% MiCA Compliant,
institutional grade
reserves

PYUSD (PayPal) $2.80 B +485.04% Multi-Chain via
LayerZero, PayPal
integration

DAI (MakerDAO) $4.63 B +78.5% Crypto-Collateralized,
evolving to Sky
Ecosystem

Source: MarketVector, Token Terminal, Messari, as of November 3, 2025

1 https://cdn.sanity.io/images/2bt0j8lu/production/4f5e1c6b55e315fb90486bd03d285c04d8601961-1600x900.png?w=800
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The explosive growth of the stablecoin ecosystem is a clear indicator of its disruptive potential and
widespread acceptance. The key metrics underscore the scale of this transformation:

The stablecoin ecosystem now processes over USD 4 trillion annually, with 83% year-over-year
growth from July 2024 to July 2025. The aggregate market capitalization stands near USD 312
billion, with analysts projecting growth to USD 360 billion by early 2026 and USD 3.7 trillion by
20302,

Figure 1: Total Stablecoin Supply
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Source: MarketVector, Token Terminal, as of November 5, 2025. From November 27 2025 to
November 3, 2025.

This disruption is driven by distinct advantages over legacy financial systems. Stablecoins offer a
compelling alternative for global payments, remittances, and value storage, particularly in underserved
markets.

e Superior Economics: Stablecoins operate on infrastructure that enables near-instant, 24/7
settlement with transaction fees often below one cent. This stands in stark contrast to
traditional remittances, which incur an average fee of 6.62% and can take days to clear®.

2https://thedefiant.io/news/markets/stablecoin-market-cap-hits-243-billion-720b-monthly-volume-usdt-usdc-
lead-growth-120919ad

3 https://www.axelar.network/blog/stablecoin-remittances-cross-border-payments-opportunity
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e Emerging Market Adoption: In regions with monetary instability, stablecoins have become
an essential financial tool. An estimated 47% of users in these markets hold digital dollars as a
reliable alternative to local banks, creating a trend that Standard Chartered warns could lead
to a $1 trillion capital flight from emerging market banks over the next three years®.

e Institutional Integration: The technology has achieved mainstream validation, with major
payment processors like Visa, Stripe, and PayPal integrating stablecoins into their core
infrastructure. This integration bridges the gap between traditional finance and the digital
economy, creating seamless payment rails for millions of users and businesses worldwide.

The success and utility of stablecoins are entirely dependent on the robust technological backbone
that enables their function, an essential infrastructure stack that represents the true long-term
investment opportunity.

2. The Infrastructure Imperative: Powering the Stablecoin Economy

The underlying technology stack is the strategic center of the stablecoin economy. While individual
stablecoins may compete for market dominance, the true, enduring investment opportunity lies in the
essential infrastructure—the digital 'picks and shovels'—that supports the entire ecosystem. This
foundational layer is responsible for settlement, security, interoperability, and capital efficiency,
capturing value from the aggregate growth and network utilization of the digital finance revolution.

This infrastructure is composed of distinct, complementary layers, each performing a critical function:

e Settlement Layers (L1/L2 Blockchains): These are the foundational networks where all
transactions are securely recorded and finalized. They provide the core security,
decentralization, and throughput for the entire ecosystem.

e Oracle and Cross-Chain Infrastructure: These services act as the bridge between
blockchains and the real world, providing reliable data feeds essential for maintaining
stablecoin pegs. They also enable the seamless and secure transfer of assets between
different blockchain networks, creating a unified financial system.

e DeFi Infrastructure: These protocols provide critical capital efficiency for the ecosystem.
Through services like decentralized lending and borrowing, exchanges and stablecoin
protocols they give stablecoins utility beyond simple payments, allowing holders to generate
yield and institutions to manage capital more effectively.

e Cross-Border Payment Infrastructure: These are specialized networks optimized for
facilitating fast, low-cost, and compliant international payments and remittances—one of the
primary and most powerful use cases for stablecoins.

4 https://cryptoslate.com/stablecoins-redefine-financial-access-in-emerging-markets-report-finds/,
https://www.dlnews.com/articles/markets/how-stablecoins-threaten-to-drain-banks-in-emerging-
markets/
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This technology stack has achieved institutional-grade performance and is rapidly gaining regulatory
acceptance across the globe. Landmark frameworks such as the European Union's Markets in Crypto-
Assets (MICA) regulation and the United States' GENIUS Act are providing the legal foundation for
mainstream adoption, reducing uncertainty and paving the way for institutional capital.

The Virtune Stablecoin Index is a precisely engineered financial instrument designed to provide
targeted, diversified exposure to these critical infrastructure layers, allowing investors to participate in
the growth of the entire stablecoin economy.

3. Introducing the Virtune Stablecoin Index (STABLEI)

The Virtune Stablecoin Index (STABLEI) is a strategic benchmark designed to offer investors
diversified exposure to the essential protocols powering the future of digital finance. Its primary
objective is to track the performance of the most critical infrastructure components that enable the
security, scalability, and utility of the rapidly growing stablecoin market.

The core investment thesis of the index is to invest in the foundational "picks and shovels" of the digital
economy. By targeting the underlying infrastructure, the index is designed to capture value from the
overall growth and network utilization of the stablecoin ecosystem. This approach is agnostic to the
success of any single stablecoin, instead focusing on the protocols that will benefit from the aggregate
increase in transaction volumes, cross-chain activity, and DeFi integration, regardless of which
stablecoins ultimately dominate the market.

The following sections detail the index's disciplined methodology, constituent rationale, and key
characteristics, providing a comprehensive overview of this unique investment strategy.

4. Index Methodology: A Disciplined Approach to Infrastructure
Investing

The construction of the Virtune Stablecoin Index is guided by a rigorous, rules-based methodology
designed to select the most critical and institutionally-relevant protocols within the stablecoin
infrastructure stack. To ensure the highest standards of quality and relevance, the index leverages the
specialized expertise of MarketVector Research in its comprehensive screening and selection process.

4.1 Constituent Selection: The Pillars of the Ecosystem

The index is composed of six constituents, each representing an essential layer of the stablecoin
technology stack. The selection is based on a clear analysis of each protocol's specific and
complementary role in the broader ecosystem.
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Settlement Layers: Ethereum (ETH) and Solana (SOL)

These two networks form a strategic pairing of settlement layers, addressing different but
complementary market needs. Ethereum serves as the secure settlement layer for high-value
institutional capital and complex DeFi, hosting 184 billion in stablecoin supply, which represents
53.67% of the total market. Its mature smart contract infrastructure makes it the preferred choice for
institutional-grade applications. Solana complements this as the high-performance rail for high-
velocity payments, handling approximately 50% of all USDC transfers globally. It hosts 15 billion in
stablecoin supply with remarkable 284% year-over-year growth, demonstrating its momentum in
retail-scale transactions and remittances.

Table 2: Stablecoin Exposure by Network

Network Total Supply Market Share (%) YoY Growth (%)
Ethereum $184 B 53.7% 44%
Solana $15B 4.9% 284%

Source: MarketVector, Token Terminal, as of November 5, 2025

Oracle & Cross-Chain Infrastructure: Chainlink (LINK)

Chainlink provides indispensable infrastructure for the entire ecosystem. Its secure, decentralized
oracle networks supply the real-time price feeds essential for maintaining stablecoin pegs and valuing
collateral. Furthermore, its Cross-Chain Interoperability Protocol (CCIP) is a critical enabler of a multi-
chain future, with associated protocols reducing transfer times from approximately 13 minutes to just
45 seconds and allowing for the secure transfer of stablecoins between different networks.

DeFi Infrastructure: Aave (AAVE)

Aave provides essential capital efficiency to the stablecoin economy. As a leading lending and
borrowing protocol, it allows stablecoin holders to generate yield on their assets, creating a compelling
use case that is a key driver for institutional adoption. This utility transforms stablecoins from a simple
payment mechanism into a productive financial asset.

Cross-Border Payment Infrastructure: XRP and Stellar (XLM)

XRP and Stellar provide specialized infrastructure optimized for facilitating efficient, low-cost
international payments and remittances. This addresses one of the largest markets for stablecoin
disruption. Both protocols are designed for institutional integration, providing compliant rails to
overhaul the cross-border payments industry. The XRP Ledger’s native stablecoin, RLUSD, has
achieved remarkable growth, reaching $789 million market cap by October 2025 and becoming the
8th largest stablecoin, validating its traction in this key sector.
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4.2 Institutional and Regulatory Screening

A non-negotiable focus on regulatory compliance and institutional suitability is a cornerstone of the
index methodology. The selection process involves a rigorous screening to ensure that all constituents
demonstrate clear regulatory pathways and are supported by institutional-grade custody solutions.
This disciplined focus ensures that the index represents a high-quality, investable portfolio suitable for
professional investors. This may result in the exclusion of certain protocols that, while exhibiting
significant transaction volumes, operate with a higher degree of regulatory uncertainty.

4.3 Index Construction and Maintenance

The index is constructed and maintained according to a clear, transparent, and rules-based process to
ensure objectivity and reliability.

Weighting Methodology:

The square root market capitalization weighting in the STABLE| Index strikes a balance between
market realism and diversification. By weighting constituents based on the square root of their market
caps, the index reduces concentration in dominant assets like Ethereum or Solana while giving
meaningful exposure to smaller but vital protocols such as Chainlink and Aave. This approach
enhances diversification, and ensures that the index reflects the full spectrum of the stablecoin
infrastructure—from large settlement layers to emerging DeFi and cross-chain networks—capturing
both stability and growth within the ecosystem

Table 3: Components

Component Weight
Ethereum 421 %
XRP 23,73 %
Solana 18,65 %
Chainlink 6,14 %
Stellar Lumen 5,97 %
Aave 3,41 %

Rebalancing Schedule:

The index is reviewed and rebalanced on a quarterly basis to ensure it accurately reflects the evolving
market landscape.
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4.4 Index Metrics

Investing in the Foundational Infrastructure of Digital Finance, the STABLEI Index demonstrates the
strong performance potential of infrastructure-focused exposure within the stablecoin economy. From
inception in December 2020 through late 2025, STABLEI achieved a total return of 691.5% and a
compound annual growth rate (CAGR) of 53.24%, far exceeding Bitcoin’s 250.3% total return and
29.52% CAGR.

This outperformance highlights the effectiveness of investing in the “picks and shovels” of the digital
asset ecosystem—protocols that underpin stablecoin issuance, settlement, and interoperability—
rather than the stablecoins themselves. Despite higher volatility (78.12%) and a deeper maximum
drawdown (-81.25%), STABLEI maintains superior risk-adjusted metrics, with a Sharpe ratio of 0.89
and a Sortino ratio of 1.28, compared to Bitcoin’s 0.66 and 0.98, respectively. The index’s resilience
and consistent recovery periods reflect the growing maturity and institutional integration of stablecoin
infrastructure.

Figure 2: Total Return Comparison
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Table 4: Performance Metrics

STABLEI Bitcoin (BBR)

Total Return 691.50% 250.30%
CAGR 53.24% 29.52%
Sharpe Ratio 0.89 0.66
Sortino Ratio 1.28 0.98
Max Drawdown -81.25% -76.44%
Annualized Volatility 78.12% 59.96%
Longest DD Period 1108 845
Average DD Period 52 61
5. Index Specifications

Parameter Value

Symbol STABLEI

ISIN DEOOOA4AQKS57
Bloomberg Ticker STABLEI

Launch Date 03 Nov 2025

Base Date 31 Dec 2020

Base Value 100.00

Type Price Return
Currency usD

No. of Components 6

W MarketVector”
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6. Conclusion: Capturing the Future of Finance

The stablecoin market represents far more than an incremental improvement; it is a paradigm shift in
the fundamental architecture of global finance.

The convergence of regulatory clarity, institutional adoption, and technical superiority has created an
inflection point where stablecoins transition from experimental technology to essential financial
infrastructure. Major corporations from SpaceX to Western Union are adopting stablecoins for their
superior economics and global accessibility, while central banks and regulators are creating
frameworks that enable rather than restrict stablecoin adoption.

The Virtune Stablecoin Index (STABLEI) offers the premier instrument for investors to gain strategic
exposure to this transformation. By investing directly in the essential, institutional-grade infrastructure
that underpins the entire ecosystem, the index is positioned to capture value from the aggregate
growth of digital finance, positioning it as the definitive benchmark for the future of money.

10
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Contact

info@marketvector.com

Martin Leinweber

mleinweber@marketvector.com

Martin Leinweber works as the Director of Digital Asset Research and Strategy at MarketVector
providing thought leadership in an emerging asset class. His role encompasses product development,
research, and communication with the client base of MarketVector. Before joining MarketVector, he
worked as a Portfolio Manager for equities, fixed-income, and alternative investments for almost 20
years. Martin was responsible for the management of active funds for institutional investors such as
insurance companies, pension funds, and sovereign wealth funds at the leading German quantitative
asset manager Quoniam. Previously, he held various positions at one of Germany's largest asset
managers, MEAG, the asset manager of Munich Re and ERGO. Among other things, he contributed
his expertise and international experience to the establishment of a joint venture with the largest
Chinese insurance company PICC in Shanghai and Beijing. Martin is co-author of “Asset-Allokation
mit Kryptoassets. Das Handbuch “(Wiley Finance, 2021). It’s the first handbook about integrating digital
assets into traditional portfolios. He has a Master of Economics from the University of Hohenheim and
is a CFA Charter holder.

Jonas Weber

jweber@marketvector.com

Jonas Weber is an emerging expert in digital assets and investment strategies. As a Digital Asset
Analyst at MarketVector, he excels in generating innovative index ideas, conducting in-depth
research, and supporting client communications. Before joining MarketVector, Jonas honed his skills
as a working student in Investment Consulting. At Lurse AG, a pension consultancy firm, he was
instrumental in developing new investment strategies and analyzing the risk and performance of
model portfolios. His collaboration with Lurse AG also extended to his master’s thesis, which he
completed summa cum laude, focusing on various investment strategies and deriving optimal
guarantee levels.
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IMPORTANT DEFINITIONS AND DISCLOSURES

Copyright © 2025 by MarketVector Indexes GmbH (‘MarketVector’) All rights reserved. The MarketVector family of indexes
(MarketVector™, Bluestar®, MVIS®) is protected through various intellectual property rights and unfair competition and
misappropriation laws. MVIS® is a registered trademark of Van Eck Associates Corporation that has been licensed to
MarketVector. MarketVector™ and MarketVector Indexes™ are pending trademarks of Van Eck Associates Corporation.
BlueStar®, BlueStar Indexes®, BIGI® and BIGITech® are trademarks of MarketVector Indexes GmbH.

Redistribution, reproduction, and/or photocopying in whole or in part are prohibited without written permission. All information
provided by MarketVector is impersonal and not tailored to the needs of any person, entity, or group of persons. MarketVector
receives compensation in connection with licensing its indexes to third parties. You require a license from MarketVector to
launch any product that is linked to a MarketVector™ Index to use the index data for any business purpose and all use of the
MarketVector™ name or name of the MarketVector™ Index. The past performance of an index is not a guarantee of future
results.

It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available through investable
instruments based on that index. MarketVector does not sponsor, endorse, sell, promote, or manage any investment fund or
other investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance
of any index. MarketVector makes no assurance that investment products based on the index will accurately track index
performance or provide positive investment returns. MarketVector is not an investment advisor, and it makes no representation
regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any such
investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document.

Investments into cryptocurrencies and/or digital assets are subject to material and high risk including the risk of total loss. The
calculated prices may not be achieved by investors as the calculated price is based on prices from different trading platforms.
Furthermore, an investment into cryptocurrencies and/or digital assets may become illiquid depending on the trading platform
or investment product used for the specific investment. Investors should carefully review all risk factors disclosed by the relevant
trading platform or in the product documents of relevant investment products.

Prospective investors are advised to make an investment in any such fund or other vehicle only after carefully considering the
risks associated with investing in such funds, as detailed in an offering memorandum or similar document that is prepared by or
on behalf of the issuer of the investment fund or other vehicle. The inclusion of a security within an index is not a recommendation
by MarketVector to buy, sell, or hold such security, nor is it considered to be investment advice.

All information shown prior to the index launch date is simulated performance data created from backtesting ("Simulated past
performance”). Simulated past performance is not actual but hypothetical performance based on the same or fundamentally the
same methodology that was in effect when the index was launched. Simulated past performance may materially differ from the
actual performance. Actual or simulated past performance is no guarantee for future results.

These materials have been prepared solely for informational purposes based upon information generally available to the public
from sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related
analyses and data, model, software, or other application or output therefrom) or any part thereof (Content) may be modified,
reverse-engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without
the prior written permission of MarketVector. The Content shall not be used for any unlawful or unauthorized purposes.
MarketVector and its third-party data providers and licensors (collectively “MarketVector Parties”) do not guarantee the
accuracy, completeness, timeliness, or availability of the Content. MarketVector Parties are not responsible for any errors or
omissions, regardless of the cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN
“AS 1S” BASIS. MARKETVECTOR PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT
NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE,
FREEDOM FROM BUGS, SOFTWARE ERRORS, OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE
UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In
no event shall MarketVector Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special, or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits
and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.
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